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ThelT Governance I nstitute, | SACA® and other contributors make no claim that use of this
document will assur e a successful outcome. This publication should not be considered inclusive
of I'T controls, procedures and tests, or exclusive of other I T controls, procedures and teststhat
may bereasonably present in an effective internal control system over financial reporting. In
determining the propriety of any specific control, procedureor test, US Securities and Exchange
Commission (SEC) registrants should apply appropriate judgment to the specific control
circumstances presented by the particular systemsor information technology environment.
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Reader s should notethat this document has not received endor sement from the SEC, which is
responsiblefor regulating public companies, or the US Public Company Accounting Oversight
Board (PCAOB), which isresponsible for regulating the public accounting profession. The
issuesthat aredealt with in this publication will continueto evolve. Accor dingly, companies
should seek counsel and appropriate advice from their risk advisorsand/or auditors. The
contributors make no representation or warranties and provide no assurancesthat an
organization’s use of this document will result in disclosur e contrals, procedures, internal
controlsand proceduresfor financial reporting that:

» Are compliant with theinternal control reporting requirements of the Sarbanes-Oxley Act
(theAct)

* Maketheorganization’s plans sufficient to address and correct any shortcomingsthat would
prohibit the organization from making the required certification or reporting under the Act
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Internal controls, no matter how well designed and oper ated, can provide only reasonable
assurance of achieving an entity’s control objectives. Thelikelihood of achievement is affected
by limitationsinherent to internal control. Theseincludetherealitiesthat human judgment in
decison making can befaulty and that breakdownsin internal control can occur because of
human failures such assimple errorsor mistakes. Additionally, controls, whether manual or
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automated, can be circumvented by the collusion of two or more people or inappropriate
management override of internal controls.
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